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SUB J : ARZEW LNG PLANT 

REF: ALGIERS 0136 

1 . AS NOTED REFTEL, INTERNATIONAL BECHTEL CORPORATION ON 
JAN. 21 WON CONTRACT TO COMPLETE ARZEW LNG PLANT BEGUN 
BY CHEMICO. ACCORDING JOSEPH WILSON, SONATRACH 
CONSULTANT. BECHTEL'S CONTRACT IS COST-PLUS TYPE USING 
REIMBURSABLE SCHEDULE. CONTRACT PROVIDES MINIMUM MANAGEMENT 
FEE FOR BECHTEL PLUS ADDITIONAL FEES DEPENDING ON FINAL 

TOTAL COST OF PLANT. BECHTEL REQUIRED BY CONTRACT 
TO GIVE BOTH PERFORMANCE AND TIME GUARANTEES. ASKED 
WHAT DEADLINE FOR COMPLETION OF PLANT HAD BEEN SET, 

WILSON SAID THIS NOT YET FIXED. AFTER BRIEF PERIOD ON 
JOB, BECHTEL WOULD SIT DOWN WITH SONATRACH AGAIN AND 
AGREE TO DEFINITE COMPLETION DATE. 

2. WILSON ADDED THAT IN ADDITION TO FAMILIARITY WITH 
PROJECT, BECHTEL CHOSEN BECAUSE OF AVAILABILITY OF 
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ON SITE WITHIN THREE MONTHS. SONATRACH HAD. IN FACT, 

OFFERED BECHTEL ATTRACTIVE FINANCIAL INCENTIVES TO 
BEGIN WORK IN SHORT TIME. WILSON ADDED THAT SONATRACH 
STILL LOOKS FOR INITIAL PRODUCTION FROM PLANT IN "EARLY 
1977." 

3. RE ADDITIONAL FINANCING, WISON NOTED SONATRACH 
HAD REQUESTED HIM TO MAKE RAPID ASSESSMENT OF FUNDS 
WHICH LIKELY TO BE REQUIRED UNDER BECHTEL CONTRACT TO 
COMPLETE PLANT. WILSON NOTED THAT THERE REMAINED SOME 
UNSPENT FUNDS UNDER PREVIOUS EXIM LOAN. IN ADDITION, 

CHEMICO HAD "VOLUNTARILY" AGREED TO REFUND SOME OF 
FUNDS PREVIOUSLY PAID TO IT. WILSON ADDED THAT HE 
EXPECTED TO MEET EXIMBANK OFFICIALS IN ABOUT TWO WEEKS 

WITH SPECIFIC ASSESSMENT OF ADDITIONAL FINANCING REQUIREMENTS. 

4. NO PUBLIC ANNOUNCEMENT OF BECHTEL CONTRACT HAS YET 
BEEN MADE BY ALGERIANS. PARKER 
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